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FOR IMMEDIATE RELEASE



   27 April 2006
RESULTS FOR FY2005
MOSCOW, 27 April, 2006 - SUN Interbrew Limited (Lux: SUNB5-LX), a leading brewer in Russia and Ukraine, today announces its financial results for twelve months of 2005 ended 31 December 2005.

Operational Highlights

 

· Net turnover was up by +29.4% vs. FY2004.
· Net Profit in FY2005 was up by +8.1% vs. previous year.

FY 2005 Financial Highlights:  

	
	FY 2005
	FY 2004
	Growth
	Growth rate, %

	Net Sales, €m  
	894.7
	691.3
	203.4
	29.4

	Net Profit, €m
	54.5
	50.4
	4.1
	8.1


In Russia, the market growth was 6.3%, while Sun Interbrew’s domestic beer volumes grew by +20.9% vs. the same period last year. 
In Ukraine, the market grew +24.3%, with Sun Interbrew beer volume growing +25.2%. 

SUN Interbrew ended the year in both countries with record market shares: 17.8% in Russia and 35.8% in Ukraine.

SUMMARY AND OUTLOOK 

Good sales results achieved in the 2005, despite the increased competition in Russia and slower market growth, confirm the chosen strategy. We believe that with the continued strong innovations introduced on the markets we will be able to outperform the competitors and expand our share in both countries in 2006.

ENDS

For further information please contact:


SUN Interbrew Limited

Joseph W. Strella, Chief Executive Officer              
  +7 (501) 960-2360

Evgeniy Kornilov, Chief Financial Officer

Notes to Editors:

SUN Interbrew Limited is the second largest brewer in Russia and the largest brewer in Ukraine. The company was set up in 1999 as a strategic partnership between InBev, the No. 1 global brewer, and the SUN Group, operating in the region since 1958, and in the beer sector of Russia and CIS since the beginning of 1990s.
 

The company’s main brands are Stella Artois®, Beck’s®, Staropramen®, BRAHMA®, Klinskoye, Sibirskaya Korona, and Tolstiak in Russia, and Stella Artois®, Beck’s®, Chernigivske, Rogan, Taller and Yantar in Ukraine.

 

SUN Interbrew is a public company registered in Jersey, whose shares are listed in Luxembourg and traded on the Luxembourg, Frankfurt and Berlin stock exchanges.

Condensed Consolidated Financial Statements of 
SUN Interbrew Limited and its subsidiaries
Condensed Consolidated Income Statement

For the years Ended December 31, 2005 and 2004
	
	
	
	
	
	
	

	
	(€, thousands)
	
	2005
	
	
	2004

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Net sales
	€
	894,688
	
	€
	691,268

	
	
	
	
	
	
	

	
	Cost of goods sold
	
	(489,275)
	
	
	(411,418)

	
	
	
	
	
	
	

	
	Gross Margin
	€
	405,413
	
	€
	279,850

	
	
	
	
	
	
	

	
	Selling, marketing and distribution expenses
	
	(243,739)
	
	
	(163,345)

	
	General and administrative expenses
	
	(81,685)
	
	
	(33,186)

	
	
	
	
	
	
	

	
	Operating income
	€
	79,989
	
	€
	83,319

	
	
	
	
	
	
	

	
	Other (Expense)/Income
	
	
	
	
	

	
	
	
	
	
	
	

	
	Other expense
	
	(346)
	
	
	(4,473)

	
	Interest expense, net
	
	(14,139)
	
	
	(15,486)

	
	Foreign exchange gain
	
	7,527
	
	
	466

	
	Other financial expenses
	
	(2,070)
	
	
	(2,052)

	
	Gain on disposal of subsidiaries
	
	-
	
	
	2,226

	
	Loss on impairment of investments
	
	-
	
	
	(3,314)

	
	
	
	
	
	
	

	
	Net other expense
	€
	(9,028)
	
	€
	(22,633)

	
	
	
	
	
	
	

	
	Income before income taxes and minority interest
	€
	70,961
	
	€
	60,686

	
	
	
	
	
	
	

	
	Income taxes
	
	(14,907)
	
	
	(9,963)

	
	
	
	
	
	
	

	
	Income before minority interest
	€
	56,054
	
	€
	50,723

	
	Minority interest
	€
	(1,484)
	
	€
	(324)

	
	
	
	
	
	
	

	
	Net Income
	€
	54,570
	
	€
	50,399

	
	
	
	
	
	
	

	
	Basic Earnings per Share
	 € 
	0.47
	
	€
	0.43

	
	
	
	
	
	
	

	
	Diluted Earnings per Share
	 € 
	0.47
	
	€
	0.43

	
	
	
	
	
	
	


  See accompanying Notes to the Consolidated Financial Statements
The Consolidated Financial Statements were approved on 6 April 2006.

Joseph W. Strella ____________________
Chief Executive Officer

Evgeniy Kornilov ____________________
Chief Financial Officer

Condensed Consolidated Balance Sheets

As of December 31, 2005 and December 31, 2004
	
	(€, thousands)
	
	December  31, 2005
	
	
	December 31, 2004

	
	Assets
	
	
	
	
	

	
	Current Assets
	
	
	
	
	

	
	Cash and cash equivalents
	
	1,110
	
	
	6,300

	
	Accounts receivable, net
	
	29,494
	
	
	15,221

	
	Inventories
	
	123,109
	
	
	91,918

	
	Taxes receivable
	
	22,234
	
	
	23,239

	
	Deferred tax assets
	
	8,260
	
	
	8,211

	
	Other current assets
	
	20,732
	
	
	21,530

	
	
	
	
	
	
	

	
	     Total Current Assets 
	€
	204,939
	
	€
	166,419

	
	
	
	
	
	
	

	
	Plant and equipment, net      
	
	667,009
	
	
	500,268

	
	Intangible assets, net
	
	1,020
	
	
	2,425

	
	Goodwill
	
	59,036
	
	
	56,078

	
	Long-term deferred tax assets
	
	255
	
	
	243

	
	Other non-current assets, net
	
	3,853
	
	
	5,780

	
	
	
	
	
	
	

	
	          Total Assets
	€
	936,112
	
	€
	731,213

	
	
	
	
	
	
	

	
	Liabilities and Shareholders’ Equity
	
	
	
	
	

	
	Current Liabilities
	
	
	
	
	

	
	Accounts payable
	
	73,450
	
	
	55,923

	
	Taxes payable
	
	13,903
	
	
	7,862

	
	Deferred tax liabilities
	
	2,128
	
	
	1,871

	
	Accrued expenses
	
	18,521
	
	
	13,313

	
	Short term debt
	
	314,579
	
	
	179,661

	
	
	
	
	
	
	

	
	     Total Current Liabilities
	€
	422,581
	
	€
	258,630

	
	
	
	
	
	
	

	
	Long-term deferred tax liabilities
	
	23,145
	
	
	16,331

	
	Non-current bonds payable
	
	-
	
	
	66,120

	
	Other non-current liabilities
	
	3,032
	
	
	207

	
	
	
	
	
	
	

	
	     Total Liabilities
	€
	448,758
	
	€
	341,288

	
	
	
	
	
	
	

	
	Minority interests in equity of subsidiaries
	
	18,082
	
	
	7,411

	
	
	
	
	
	
	

	
	Shareholders’ Equity     
	
	
	
	
	

	
	Class A shares, one pence par; authorized 125,278,614 shares; issued 88,832,710 shares
	
	1,422
	
	
	1,421

	
	Class B shares, one pence par; authorized 30,000,000 shares; issued 27,796,220 shares
	
	387
	
	
	387

	
	Additional paid-in-capital 
	
	357,935
	
	
	357,679

	
	Retained earnings
	
	152,801
	
	
	109,025

	
	Accumulated other comprehensive loss
	
	(43,273)
	
	
	(85,998)

	
	
	
	
	
	
	

	
	     Total Shareholders’ Equity
	€
	469,272
	
	€
	382,514

	
	
	
	
	
	
	

	
	          Total Liabilities and Shareholders’ Equity
	€
	936,112
	
	€
	731,213

	See accompanying Notes to Consolidated Financial Statements 


Condensed Consolidated Statement of Cash Flows

For the years Ended December 31, 2005 and 2004

	
	(€, thousands)
	
	2005
	
	
	2004

	
	
	
	
	
	
	
	
	

	
	Operating Activities:
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Net Income
	€
	54,570
	
	€
	50,399

	
	
	
	
	
	
	
	
	

	
	Adjustments to reconcile net loss to net cash provided from operations:

	
	
	Depreciation
	
	           71,468 
	
	
	60,173

	
	
	Other non-cash items
	
	             3,990 
	
	
	5,419

	
	
	
	
	
	
	
	
	

	
	Changes in working capital
	
	
	
	
	

	
	
	Accounts receivable
	
	           5,694
	
	
	6,610

	
	
	Inventories
	
	         (21,701)
	
	
	(17,928)

	
	
	Other current assets
	
	            798 
	
	
	(3,841)

	
	
	Taxes payable
	
	             2,885 
	
	
	1,286

	
	
	Accounts payable
	
	           21,347 
	
	
	9,466

	
	
	Accrued expenses
	
	             5,207 
	
	
	(495)

	
	
	
	Net cash provided by operating activities
	144,258
	
	
	111,089

	
	
	
	
	
	
	
	
	

	
	Investing Activities:
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	Purchase of intangible assets and plant and equipment (net of proceeds from disposal)
	(191,739)
	
	
	(171,544)

	
	
	Loans given to related parties
	(7,134)
	
	
	-

	
	
	Cash received from disposal of subsidiaries and other investments /(Cash paid) for acquisition of subsidiaries, net of cash (disposed)/acquired
	(262)
	
	
	4,763

	
	
	
	Net cash used in investing activities
	(199,135)
	
	
	(166,781)

	
	
	
	
	
	
	
	
	

	
	Financing Activities:
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	Net proceeds from issuance of shares
	257
	
	
	-

	
	
	Proceeds of loans
	
	48,659
	
	
	59,463

	
	
	
	Net cash provided by financing activities
	48,916
	
	
	59,463

	
	
	
	
	
	
	
	
	

	
	Effect of exchange rate changes on cash
	771
	
	
	

	
	
	
	
	
	
	
	
	

	
	(Decrease)/Increase in cash and cash equivalents
	(5,190)
	
	
	3,771

	
	
	
	
	
	
	
	
	

	
	Cash and cash equivalents, beginning of the period
	6,300
	
	
	2,529

	
	
	
	
	
	
	
	
	

	
	Cash and cash equivalents, end of the period
	
	1,110
	
	
	6,300

	
	
	
	
	
	
	
	
	

	
	Cash paid during the period for:
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	Interest
	
	22,776
	
	
	17,085

	
	
	Income taxes
	
	12,038
	
	
	8,677

	
	
	
	
	
	
	
	
	


See accompanying Notes to the Consolidated Financial Statements
Condensed Consolidated Statements of Changes in Shareholders’ Equity

For the years Ended December 31, 2005 and 2004

	(€, thousands)
	Share Capital Class "A" shares
	Share Capital Class "B" shares
	Additional Paid-in Capital
	Retained Earnings
	Other comprehensive loss
	Total

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balances at January 1, 2004
	1,421
	387
	357,679
	58,626
	(77,664)
	340,449

	
	
	
	
	
	
	

	Net Income
	-
	-
	-
	50,399
	-
	50,399

	
	
	
	
	
	
	

	Unrealized loss from foreign currency translation
	-
	-
	-
	-
	(8,334)
	(8,334)

	
	
	
	
	
	
	

	Balances at December 31, 2004
	1,421
	387
	357,679
	109,025
	(85,998)
	382,514

	
	
	
	
	
	
	

	Loss from NSD disposal (see note 3)
	
	
	
	(10,794)
	
	(10,794)

	
	
	
	
	
	
	

	Net Income
	-
	-
	-
	54,570
	-
	54,570

	
	
	
	
	
	
	

	Proceeds from share issue
	1
	-
	256
	-
	-
	257

	
	
	
	
	
	
	

	Unrealized gain from foreign currency translation
	-
	-
	-
	-
	42,725
	42,725

	
	
	
	
	
	
	

	Balances at December 31, 2005
	1,422
	387
	357,935
	152,801
	(43,273)
	469,272

	
	
	
	
	
	
	


See accompanying Notes to the Condensed Consolidated Financial Statements
Notes to the Condensed Consolidated Financial Statements

For the years Ended December 31, 2005 and 2004

(a)        Basis of Presentation

These consolidated financial statements have been prepared in conformity with the accounting principles generally accepted in the United States of America (“US GAAP”). It is suggested that these condensed, consolidated financial statements be read in conjunction with the financial statements and notes thereto included in the Company’s December 31, 2005 audited financial statements.
The majority-owned subsidiaries incorporated under the laws of Russia and Ukraine (the “Russian subsidiaries” and “Ukrainian subsidiaries”) maintain accounting records and prepare their financial statements in Russian Roubles (“RUR”) and Ukrainian Hryvnas (“UAH”) in accordance with the requirements of Russian and Ukrainian accounting and tax legislation respectively. The financial statements of the Russian and Ukrainian subsidiaries included in these consolidated financial statements differ from those prepared for Russian and Ukrainian statutory purposes.  They reflect certain adjustments not recorded in the accounting of the Russian or Ukrainian subsidiaries, which are appropriate to present the financial position, results of operations and cash flows in accordance with US GAAP.

SUN Interbrew Limited (the “Company”) is incorporated in Jersey, the Channel Islands, and has through holding companies incorporated in Jersey, the Netherlands and Cyprus a controlling interest in 11 breweries (referred to collectively as the “Group”) in the Russian Federation ("Russia") and Ukraine. The Group manufactures, markets and distributes beer, malt and soft drinks.

(b)
Information about shareholders
As of December 31, 2004 the Company’s voting shares (Class “B”) were 34.25% owned and controlled by S.U.N. Trade (International) Limited (together with its affiliates, “STI”) and 41.23% were owned and controlled by Interbrew S.A., reorganized in 2004 to InBev S.A. (together with its affiliates, “InBev”). The remainder of the voting shares was widely held.

As of December 31, 2004 the Company’s non-voting shares (Class “A”) were owned and controlled by InBev, with an interest of 86.09% and STI, with an interest of 10.04%. The remainder of the non-voting shares was widely held.

In 2005 InBev purchased STI’s shareholding. As a consequence the Company’s voting shares (Class “B”) are 100.0% owned and controlled by InBev while non-voting shares (Class “A”) are 99.7% owned and controlled by InBev as of December 31, 2005.

(c)
Foreign Currency Translation

The functional currencies of the Russian and Ukrainian subsidiaries are the Russian Ruble and Ukrainian Hryvna.  Management of the Company has elected to use the Euro as the reporting currency for the consolidated financial statements.

At the reporting dates, translation from the functional currency was conducted as follows:

· All assets and liabilities are translated from the functional to the reporting currency at the exchange rate effective at the reporting date;

· Equity items are translated from the functional to the reporting currency at historical exchange rates; 

· Transactions in the Income statement are translated from the functional currency to the reporting currency at rates approximating the exchange rates on the date of the transactions;

· Translation adjustments are included in other comprehensive loss in equity.

Exchange rates have changed from 37.81 RUR and 7.22 UAH for €1 respectively at December 31, 2004 to 34.2 RUR and 5.97 UAH for €1 respectively at December 31, 2005. The 2005 average exchange rate was €1=RUR 35.26 and €1=UAH 6.39.

The Russian Rouble and Ukrainian Hryvna are not fully convertible currencies outside the territories of Russia and Ukraine. Accordingly, the translation of amounts recorded in these currencies into Euros should not be construed as a representation that such currency amounts have been, could be or will in the future be converted into Euros at the exchange rates shown or at any other exchange rates. 

(d)
Significant transactions
In July 2005 the SUN Interbrew Ukraine LLC – National Sales & Distribution company (NSD) - made an additional share issuance in the amount of €10 million that was fully purchased by Interbrew International B.V. As a result the Group’s share in NSD decreased from 100% to 8.22%.  

Interbrew International B.V. is owned by InBev, which is also a controlling shareholder of the Company. Consequently, this transaction qualifies as a transaction under common control. The net result of this transaction amounted to loss of €10.8 million that was recognized in equity.

At the date of disposal, NSD had the following investments in other Group subsidiaries:
	CJSC Desna Brewery
	18.86%

	JSC Yantar Brewery
	1.83%

	OJSC Rogan Brewery
	5.27%


The Group’s effective shareholding in those subsidiaries was as follows after disposal:

	CJSC Desna Brewery
	76.1%

	JSC Yantar Brewery
	92.0%

	OJSC Rogan Brewery
	87.5%


 (e)       Subsequent events
No significant subsequent events occurred after the balance sheet date. 

NEWS RELEASE








